
 

July jitters 

 In Australia, both the All Ordinaries and the ASX 200 

hit new record highs in July, surpassing the previous 

peak just prior to the Global Financial Crisis.  

 Australian shares have now posted gains of 13.3% 

over the last 12 months, outperforming international 

shares. 

 In July international shares again underperformed 

Australia.  

 The US Federal Reserve cut official interest rates by 

0.25% in July, the first cut since 2008. However, it 

signalled this was not the start of an aggressive rate-

cutting cycle. US shares declined a little on the back of 

this disappointment, but managed to finish the month 

up just shy of 1%.  

 The ongoing trade war between the US and China 

showed fewer signs of resolution and political unrest in 

Hong Kong dragged the Hang Seng down – after 

gaining 6.7% in June, it fell -2.3% in July. 

 The GBP sank to its lowest level against the USD in 

two years after Boris Johnson was elected British 

Prime Minister. His appointment has raised the risk of 

a no-deal Brexit in October.  

 July saw another 25 basis point cut to official rates by 

the RBA, bringing the target cash rate down to just 1%, 

with expectations that there will be at least one further 

cut before the end of the year.  

 The stabilisation of the housing market first seen in 

Sydney and Melbourne appears to be spreading to the 

other capital cities, with rate cuts and easier lending 

standards providing some support for the sector. 

 The Aussie dollar lost ground against the USD and the 

Yen but was steady against the Euro.  

Major asset class performance (%)  

Source: JP Morgan & ANZ, 31 July 2019. 

Indices: Australian shares: S&P/ASX 300 Accumulation | International shares 

(hedged/unhedged): MSCI World ex Australia Net | International emerging markets: 

MSCI Emerging Markets Net in AUD (unhedged) | International small companies 

(unhedged): MSCI World ex Aust Small Cap | International listed real assets: FTSE 

EPRA/NAREIT Developed Rental Index ex Australia (hedged) | Cash: Bloomberg Bank 

Bill | Australian fixed interest: Bloomberg AusBond Composite 0+ Yr Index | International 

fixed interest: Barclays Global Aggregate Bond Index (hedged).  

Please note: Past performance is not indicative of future performance. 

Currency 

Source: Bloomberg & ANZ, 31 July 2019. All foreign exchange rates are rounded to two 

decimal places where appropriate. 

Please note: Past performance is not indicative of future performance.
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Asset classes 1 month 12 
months 

5 years 
(p.a.) 

Australian shares 3.0 13.3 8.6 

International shares 
(hedged) 

1.1 4.1 9.7 

International shares 
(unhedged) 

2.3 11.7 13.8 

International emerging 
markets (unhedged) 

0.6 5.5 8.1 

International small 
companies (unhedged) 

2.3 4.1 13.4 

Listed real assets 1.3 8.0 7.9 

Cash 0.1 1.9 2.1 

Australian fixed interest 1.0 10.4 5.2 

International fixed 
interest 

0.7 8.0 4.9 

Exchange rates At  
close  

on 

 31/7 

% 
change 

in 1 
month 

% 
change 

in 12 
months 

AUD/USD 0.68 -2.5 -7.8 

AUD/euro 0.62 0.1 -2.7 

AUD/yen 74.84 -1.7 -10.3 

Trade weighted index 59.5 -1.0 -6.3 
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