
 

June jump 

 Global share markets, after sharp falls in May, 

gained 5.9% (hedged) and 5.3% (unhedged) in 

June. This can be attributed to the US Fed’s 

indication that its next move on rates will likely be 

down. Prospects for improved trade relations 

between the US and China also helped boost 

equities. 

 US shares led the pack, with the S&P500 up 6.9%.  

 After being one of the few markets to post a 

positive result in May, the Australian market was 

also up in June, but by a fairly modest 3.6%.  

 Asian markets were also strong - despite political 

tensions in Hong Kong, the Hang Seng was up 

6.7% and even the Nikkei posted a 3.3% rise. 

 The mood in the UK was less buoyant as the Brexit 

impasse continues.  As former UK Prime Minister 

Gordon Brown put it last year, “The problems that 

brought about Brexit cannot be solved by Brexit.” 

 Cash and fixed income were steady, while global 

listed property was (just) back in positive territory. 

 As expected, the RBA cut official interest rates by 

0.25% in June, with further cuts on the table.  

 The June interest rate cut had been factored into 

market thinking for some time and the Australia 

dollar remained more or less steady after the 

announcement – in fact, it was marginally up 

against the major currencies.  

 There are signs that housing has bottomed in 

Sydney and Melbourne, with house prices going up 

in June for the first time since 2017. However, in 

other capital cities they are still falling, with only 

Hobart bucking the trend. 
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Asset classes 
1 

month 

12 

months 

5 years 

(p.a.) 

Australian shares 3.6 11.4 8.9 

Global shares (hedged) 5.9 6.2 9.3 

Global shares (unhedged) 5.3 12.0 13.3 

Global emerging markets 

(unhedged) 
4.9 6.6 8.8 

Global small companies 

(unhedged) 
4.5 2.4 12.2 

Global listed property 0.4 7.6     7.7 

Cash 0.1 2.0 2.1 

Australian fixed income 1.0 9.6 5.1 

International fixed income 1.3 7.2 4.9 

Source: JP Morgan & ANZ Wealth, 30 June 2019. 

Indices: Australian shares: S&P/ASX 300 Accumulation | Global shares 

(hedged/unhedged): MSCI World ex Aust Net | Global emerging markets: 

MSCI Emerging Markets Net in AUD (unhedged) | Global small companies: 

MSCI World ex Aust Small Cap (unhedged) | Global listed property: FTSE 

EPRA/NAREIT Developed Rental Index ex Australia (hedged) | Cash: 

Bloomberg AusBond Bank Bill | Australian fixed income: Bloomberg AusBond 

Composite 0+ Yr Index | International fixed income: Barclays Global 

Aggregate Bond Index (hedged).  

Please note: Past performance is not indicative of future performance. 

Exchange rates 

At 

close 

on 

30/6 

% 

change  

1  

month 

% 

change 

12 

months 

AUD/USD 0.70 1.2 -5.2 

AUD/euro 0.62    -0.6 -2.6 

AUD/yen 75.7     0.8 -7.7 

Trade weighted index 60.1 0.2 -4.0 

Source: Bloomberg & ANZ Wealth, 30 June 2019. All foreign exchange rates 

are rounded to two decimal places where appropriate. 

Please note: Past performance is not indicative of future performance. 
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